It has become fashionable in the last two decades, not only among economists but among those who like to quote economists, to advert to an incontestable, absolute truth colloquially expressed as: there is no free lunch. ....

Maybe it's because of where I've been in economics, but I prefer the alternative truth, that there are free lunches all over just waiting to be discovered or created. What I have in mind is what we technically call Pareto improvements, or the gains from trade. There are non-zero sum games that permeate the economy that have settled into, or have been forced into, inefficient equilibrium.

There are not just free lunches but banquets awaiting the former socialist countries that can institute enforceable contract, copyrights, and patents, or eliminate rent-free housing and energy subsidies. How the lunches get distributed matters; but the lunches are there.

Thomas C. Schelling, "What do economists know", in Daniel B. Klein (ed.), _What do Economists Contribute? (NYU Press, New York, 1999), pp. 123-124.

 "It is not from the benevolence of the butcher, the brewer, or the baker, that we expect our dinner, but from their regard to their own interest. We address ourselves, not to their humanity but to their self- love, and never talk to them of our own necessities but of their advantages."     -- Adam Smith, 1776

______________________________________________

Larry Willmore

United Nations, Room DC2-1768, NY 10017

Voice: 212-963-4758

http://www.geocities.com/larrywillmore

